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INVL BALTIC FUND

INVL Baltic Fund is investing into shares 
of companies listed on Baltic Stock Ex-
change or enterprises actively operating 
in the Baltic States. The fund is striving 
for maximum return by assuming high 
risk level. The fund focuses on long-term 
investments by identifying attractive eco-
nomic sectors and picking undervalued 
companies.

Recommended investment period – more 
than 5 years.

For more information on the fund 
(prospectus, benchmark, results etc.) 
please click on the link below https://www.
invl.com/lit/en/investment/investment-
funds

FUND STRATEGY FUND FACTS

SUBFUND’S RESULTS

2019.02.28

Fund Benchmark**

Return YTD 5.6% 6.6%

Return 1y -8.0% -6.5%

Return 3y 42.0% 44.8%

3 year annualized return 12.4% 13.1%

5 year annualized return 6.5% 8.4%

Volatility (St. deviation)* 5.9% 6.3%

Sharpe ratio (3 year) 2.12 2.08

ARGUMENTS TO CHOOSE THIS FUND

 ● The Baltics is the fastest growing EU region.  In 2017, the Baltic States grew by 3.8% as compared  to 2.4% growth for euro area.

 ● Government debt – Lithuania 39%, Latvia 40%, Estonia 9% of GDP – is one of the lowest in the EU and well below the euro area 
average (89%).

 ● Dividend yield of the Baltic States market exceeds 4.5%, much higher compared to other euro denominated markets.   

 ● Active fund management allows choosing only the most attractive companies based on their valuations, management and growth 
opportunities.

 ● Fund management team takes active participation approach in cases of misconduct regarding minority shareholders in order to 
improve their corporate governance.

Management company INVL Asset Management

ISIN code LTIF00000096

Fund inception date 2005-12-15

Minimum investment 0 EUR

Fund Assets, M EUR 6.6

Management fee 2.0%

Subscription fee 2%

Fund’s base currency EUR

     

Fund is distributed Lithuania, Latvia, Sweden, Denmark, Norway, Finland, 
Germany.

*  Standard deviation is used to measure risk. Standard deviation is an indicator that measures how strongly fund’s daily return deviates from its mean. The 
lower the standard deviation the lower the fund’s risk. The standard deviation value corresponds to the period shown in the historical returns graph.

** Benchmark index: 100%  OMX Baltic Benchmark Capped Gross Index.
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BREAKDOWN OF SUBFUND‘S INVESTMENTS

Performance presented in the factsheet represents only fund’s past performance results, which is no guarantee for future results. Investment return and principal 
value will fluctuate, so your investments may have a gain or loss. Current today’s performance may be higher or lower than that quoted in the factsheet. The Man-
agement Company does not guarantee fund’s performance results or ensure profit against loss. Please visit www.invl.com for most recent month-end performance. 
Before investing, please consider the funds’ investment objectives, risks, and fees applied. To obtain more information about the fund, please visit www.invl.com, 
where you can find fund’s key facts, NAV’s, Rules, Prospectus and KIID which contain this and other important information.

All funds presented in the factsheet has benchmark. Benchmark indexes and their composition is selected to more accurately reflect the fund’s in-
vestment strategy, defined in fund Rules and Prospectus.

All information and review of funds’ past performance results cannot be considered as personal recommendation to invest in investment funds, managed 
by INVL Asset Management. Any information presented herein cannot be part or included in any transaction or agreement whatsoever. While this review 
was prepared and concluded based on the content of reliable sources, INVL Asset Management is not responsible for any inaccuracies or changes in 
such information, including losses that may occur when investments are made based on information presented herein.

INVL BALTIC FUND
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TOP10 PORTFOLIO HOLDINGS

Šiaulių bankas Commercial Banks 8.9%

Telia Lietuva
Diversified Telecommu-
nication Services

7.9%

Linas Agro Group Food Products 6.1%

Grigeo Paper & Forest Products 5.5%

Tallink Grupp Food & Staples Retailing 4.8%

Silvano Fashion Group Specialty Retail 4.8%

Tallinna Sadam
Transportation 
Infrastructure

4.8%

Tallinna Kaubamaja 
Grupp

Marine 4.6%

Latvijas balzams Beverages 4.5%

Energijos Skirstymo 
Operatorius

Electric Utilities 3.9%

COMPANY DESCRIPTION

INVL Asset Management is a boutique asset management company that offers a range of CEE-focused investment products since 2004.

Team of ten portfolio managers, based in Vilnius, Lithuania (headquarters) and Riga, Latvia, use primarily fundamental value, bottom up 
approach and manage over 800 mio. EUR in assets. Being nimble and highly competitive, INVL funds consistently rank high in interna-
tional rankings.

We adhere to the UN Principles for Responsible Investment (PRI) and are supervised by the Central bank of Lithuania.

FUND MANAGER COMMENT

Global equities continued strong performance in February but at a slow pace as compared to January. US-China 
trade talks remained in focus as positive outcome is expected in the nearest future. However, worries about 
slowing economies and hard Brexit also stayed in the minds of investors. MSCI World index in euro terms gained 
3.4% while MSCI Emerging Markets climbed 0.7%. Central and Eastern Europe equities were somewhat weaker 
as CECE Extended index climbed only 0.2% and OMX Baltic Benchmark Capped Gross index decreased 0.7%. 
Shares of some companies (e.g. Merko and Tallinna Kaubamaja) faced institutional sell-off mainly due to chang-
es in the investment strategy despite strong full-year results. As a result, the liquidity of these positions has 
increased, and prices went up. Estonian equities were underperformers with TALSE down 1.5% while VILSE and 
RIGSE climbed 0.7% and 0.5%, respectively. The price of fund’s units inched down 0.2% in February as we kept 
lower weighting of Estonian equities than the benchmark. Nearly one third of the companies reported full year 
results on the last day – February 28. Thus, the market reaction will be observed in March. In general, the results 
were rather neutral with rare positive and negative surprises. The results of companies which have the highest 
weight in the fund’s portfolio met our expectations. In March, the season of the annual general meetings begins which often results in a wave of divi-
dends proposals. So far the proposals made by several companies suggest that general dividend yield will stay high at around 4-5% level and, in some 
companies, may even reach double-digit numbers. Due to high volatility, we continued to keep larger than average cash weight in the fund’s portfolio. 
We also took the opportunity during the price correction and bought some ESO shares. We expect to see quite positive results as negative impact of 
increasing electricity prices last year will be compensated this year, and this shall mean higher top and bottom lines in the PNL. In addition, even on worse 
than average results, the valuation multiples (excluding one-off property write down) remain quite attractive: P/E around 11 and EV/EBITDA around 8. Lastly, 
possible dividends is another valid trigger as company sold one of its business segments to sister-company within the Lietuvos Energija Group.

CONTACT INFO

INVL Asset Management

Gyneju 14, 

01109 Vilnius, Lithuania

+370 686 15273

tomas.dacys@invl.com

http://www.invl.com


